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IRAQ AND EKUWAIT SANCTIONS: INSURANCE

As vou may know the London Insurance Market covers substantial
Iragi and Kuwaiti risks, including some risks which are
presentationally sensitive, such as Iragi aircraft, but are
not caoght by the UN Sanctions Resolution and the UK Order
giving it effect.

I have been considering how to reduce the risk of
embarrassment. At present any payments on insurance muast
under the Treasury directions (as gualified Ly permissions
granted under them) be paid into a blocked account. It would
in my view b highly desirable that any payment to meet the
insurance claim of any Kuwaiti or Iragi resident should be
prohiibited except with the consent of my Department. While
the insurance contract would still be valid, the prohibition
would remove the public appearance of meeting Iragi claims,
albeit in a frozen account, and make it also appear even more
uncertain when and if they would receive any money. 3Such a
prohibition would also be useful in answering American concern
about whether there ie any UK insurance cover on Iragl ships.
We would need to make axcepiions to this general prohibition
aof payment from time to time because undoubtedly there would
be claims which we would want to see met, for example claims
on perscnal bhealth or injury policies from ex-patriate
residents in Irag or on claims from UK detainees travelling in
Itagl aircraft. Annex A sets out the text of a draft
amendment to the permissions being discussed between our
officials in respect of Irag. A corresponding amendmeant will
be regquired for Kuwait.
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This proposal has been discussed without commitment with the
ABI and Lloyd's. They would both welcoma such a change. I do
not see any enforcement problems or in giving them guidance.

My officials have also discussed with the industry whether
insurers would welcoma a request from the Government to cancel
existing contracts of insurance with Irag (ie those not in any
event prohibited by the Banctions Order) where this is
feasible and to refrain from renewing existing coniracts or
from writing new business. Lloyd's will think about this
further and come back to us soon. But consideration of this
step should not delay making the prohibition direction and I
hope that you will agree that it should be brought inte force
a5 soon as possible.

1 am copying this letter to the Prime Minister, Foreign
Secretary, the Secretary of State for Defence and
Sir Robin Butler.
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Approved by the Secretary of State
and signed in his Absence
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DRAFT NOTICE
EMERGENCY LAWS (RE-EMACTMENTS AND REPEALS) ACT 1964

Bank of England Notlce dated 7 August 1990: Trag

Supplement No. 3

Contracts of Insurance

The purpose of this Supplement, which is issued In accordance with the powers
delegated by HM Treasury, ls to withdraw the authority whereby payments under
contracts of Insurance may be met by payments 10 “lragl Accounts in the United
Kingdom, With effect from the date ﬂlLtt'[hh Supplement, such payments may anly be

made il permission for the payment oOf) C ass of payments within which the paymaent
falls is given on behalf of HM Treasury by the Secretary oi Siale for Trade and

Industry. Applications lor permission should be made to :

r Accordingly paragraph 9 af the MNotice dated 7 August 1990 as amended by
Supplement Ne. | dated 24 August 1990 Is amended by the lnsertion after the first
sentence of the {ollowing sentence:

"Any permission for payments of classes of payments under contracts of
insurance will be glven by the Secretary of State for Trade and Industry.”
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SOCIAL BECURITY: SPEAKING NOTE
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PEOPLE RETURNING |FROYM THE GULF

Following information received on| Bdiday afterncon about the
expected arrival of an aircraft f Irag, the Department made
arrangements to deploy staff at Heathrow Alrport in order to
handle any claims to benefit fros pse returning from the

Gulf.

The Department initially liaised an organisation called
Travelcare which co-ordinates actidities of various soclal
sarvice agencies at Heathrow., T addlcare manned a desk within
the arrivals lounge to which peo =I"hﬂ required welfare
assistance were directed. Two expdgienced members of the
Department's staff were deployed ﬁ he desk to give advice.
Interviewing staff were situated naa by for those needing

immediate financial assistance.

& total of four claims for feres hdge and contingency expenses
were dealt with, which, including| dgpendants, covered seven
pecople. The total amount paid wa E . However, this flight
incinded a high proportion of Bar parsonnel and British
Airways staff for whom their orgahigations made travel
arrangements. Future flights are F"lf to include more

independent travellers who may nepd

Yesterday 105 people arrived at GhtMick. Payments were made
totalling £750 in respect of 14 peggle [there were
distreassing cases in this group 14 - such as an elderly

person and a girl with a young ba ]

Another Jumbo is expected early tbedrrow morning.




