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PRIME MINISTER

BILATERAL WITH THE CHANCELLOR

Following discussion with the Chancellor's office I suggest

two items for the agenda:

(1) The position in the markets. Sterling has strengthened
this week and has been at close to DM2.99 all today.
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The Treasury hgzs_gg_elans to take any action, but you
might like to briefly touch base with the Chancellor, ped~eded
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(ii) Aspects of the Budget package. I enclose a separate

note and papers on this.

ZLcé.

Paul Gray
23 February 1988
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